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Introduction to GST in Tally ERP 9

Goods and Services Tax (GST) is a comprehensive indirect tax that has replaced
multiple indirect taxes in India, such as VAT, Service Tax, and Excise Duty.
Implemented on July 1, 2017, GST aims to simplify the tax structure and create a
unified market across India by combining various taxes into a single system.

CBSE

Tally ERP 9 is a widely used accounting software in India that has been updated
to handle GST transactions effectively. The software provides a user-friendly
platform for businesses to manage their accounting, inventory, payroll, and
taxation, including GST, under one system.
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Key Features of GST:

1. Comprehensive Tax: GST covers both goods and services, unifying the tax

system.

2. Destination-Based Tax: GST is levied at the point of consumption rather than

at the point of origin, meaning the state where goods or services are consumed

receives the tax revenue.

3. Dual Structure: GST in India has a dual structure where both the Central

Government and State Governments levy taxes. This includes:

o CGST (Central GST): Collected by the Central Government on intra-state sales.

(kL o SGST (State GST): Collected by the State Government on intra-state sales.
ervice o IGST (Integrated GST): Collected by the Central Government on inter-state

sales.

4. Input Tax Credit: Businesses can claim a credit for the taxes paid on inputs

(goods or services purchased), which can be used to reduce their tax liability on

output (goods or services sold).

5. Uniform Tax Rates: GST standardizes tax rates across the country, making it

easier for businesses to operate nationwide.

6. Digital Filing: GST compliance is largely digital, with businesses required to file

c LAW returns online, making the process more transparent and efficient.
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MBA Key features of GST in Tally ERP 9

Ent
efnce Key features of GST in Tally ERP 9 explained in simple terms:

1. GST Compliance: Tally ERP 9 helps businesses follow GST rules. It makes it
BLLLDIE AL easy to create GST invoices, track tax credits, and file GST returns on time.

= Services b} Easy Setup: You can easily set up your GST details in Tally, including tax rates
and codes, so your business is ready for GST transactions.
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3. Automatic Tax Calculation: Tally automatically calculates the right GST
(CGST, SGST, IGST, or UTGST) based on where the buyer and seller are located.
4. GST Invoicing: Tally helps you create invoices that follow GST rules, with all
the necessary details like tax codes and amounts.

5. GST Return Filing: You can prepare and submit your GST returns directly from
Tally, saving time and reducing errors.

6. Input Tax Credit Tracking: Tally tracks the GST you pay on purchases and
helps you use it to reduce the GST you owe on sales.

7. Easy Reconciliation: Tally allows you to compare your GST returns with your
accounting records to ensure everything matches.

8. GST Reports: Tally provides various reports that help you understand your tax
situation and prepare for filing your returns.
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