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Record Employer's ESI Contribution and ESI Payments (Payroll)

Employer's ESI Contribution

The Employees' State Insurance (ESI) scheme is a self-financing social security and
health insurance scheme for Indian workers. The employer is required to
contribute a certain percentage of the employee's wages towards this scheme. As
of now, the employer's contribution rate is 3.25% of the wages.
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Calculating Employer's ESI Contribution

To calculate the employer's ESI contribution, you need to determine the
applicable wages and apply the contribution rate.

For example, if an employee's monthly wage is Rs. 15,000, the employer's ESI
contribution would be calculated as follows:

P i L Employer’s ESI Contribution = Wages x ESI Rate

LLLLLEEN Employer’s ESI Contribution = 15,000 x 3.25% = 487.50

Recording Employer's ESI Contribution in Tally ERP 9

Central Govt.
ervice Step-by-Step Guide:
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1. Enable Payroll in Tally ERP 9:
i State Govt.

A . Go to Gateway of Tally > F11: Features > F1: Accounting Features.

Set Maintain Payroll to Yes.
Accept the screen.

Y LAW 2. Create Pay Head for Employer's ESI Contribution:
= Entrance

Go to Gateway of Tally > Payroll Info. > Pay Heads > Create.
Name: Employer's ESI Contribution.

Pay Head Type: Employer's Statutory Contribution.
Under: Current Liabilities.

Affects Gross Salary: No.

Type of Calculation: As Computed Value.
Calculation Period: Months.

Compute on: User Defined Value.

Calculation Type: On Current Earnings.

Effective Date: Provide the effective date.

ESI Rate: 3.25% (or the applicable rate).
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e Limit: None.
e Accept the screen.
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. Create Employee Masters:

Go to Gateway of Tally > Payroll Info. > Employees > Create.
Name: Employee Name (e.g., John Doe).

Under: Employee Group (e.g., Sales Department).
Designation: (e.g., Sales Executive).

Date of Joining: Provide the date.

ESI Number: Provide the ESI number.

Accept the screen.
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. Define Salary Details:

Go to Gateway of Tally > Payroll Info. > Salary Details > Create.
Select Employee: John Doe.

Define the Pay Heads: Basic Salary, Employer's ESI Contribution, etc.
Enter the amount/details.

Accept the screen.
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[y P 5. Process Payroll:
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Go to Gateway of Tally > Payroll Vouchers.

Select F2: Date and enter the payroll processing date.

Press Alt + A for Auto Fill > Select Salary > Provide the required details.

The payroll will automatically compute the Employer's-ESI Contribution based
on the defined rates.

o Accept the screen.
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1. Create Ledger for ESI Contribution:

o Go to Gateway of Tally > Accounts Info. > Ledgers > Create.
o Name: ESI Contribution.

o Under: Current Liabilities.

Entrance
o Accept the screen.
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ST 2. Record ESI Payments:
o Go to Gateway of Tally > Accounting Vouchers > F5: Payment.
«.Many moreg . Select the Bank/Cash Ledger (e.g., Bank of India).
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o Date: Provide the payment date.

o Debit: ESI Contribution (amount will auto-fill based on payroll).

o Credit: Bank/Cash Ledger.

o Enter the details of the ESI payment reference (e.g., ESI Challan number).
o Accept the screen.
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Payment Auto Fill
@ ICSE Process for - - ESI Challan
L ) From (blank for beginning) 142013
To (blank for end) ;3042013
_ Voucher Date ©304-2013
Employee Category : Primary Cost Category
Employee/Group -1 All ltems
Bank / Cash Ledger : HDEC Bank
Payrall Ledger dES| Payable |

lol Bl::l'::.:gcse' Payment Details
_ Cheqgue / DD Mo D 23434
Cheque / DD Date : 30-Apr-2013
c°““:'r‘vg:"' Bank & Branch Code - HDFC Bank, JP Nagar
BSR Code © 510137
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Payroll autofill (ESI ¢hallan)
Accouni . HDFC Bank

Cur Bal._1,28,43,242.00 D

Particulars AmSunt

ESI Payable BEE.00
Cur Bai, 0.00 Dr

Primary Cost Categany
Employes B 60600 Dv

CBSE

Di
%
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Emplopees’ E5I Deduction & 1.78% 283,00
ICSE Cur Bai. (.00 Or
1 ) Primary Cost Caingery
o Employes &
Employes B 75300 Dr
Employes ©
Employea D
Employes O
Provide Detaits Yes
Marration Lt
. Ch. No. ; 23434
—_ Bﬂl‘lkll‘lg & Accept?
nsurance Yot e

Central goﬂ.
ervice

I

i State Govt.

Services

+s _LAW

= Entrance

MBA

Entrance

Railways & Metro
=" Services

—
B
L_ |
—
B

.Many more

abhyasonline.in

Corporate Office : ABHYAS ACADEMY, Near Govt. PG College, Ambala Cantt., Haryana (India)
www.abhyasonline.in @ (+91)94165-41198, 81689-25411

@ abhyasonline.info@gmail.com Follow Us: 'f Yy » E




