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Test Series

Inventory Storage - Bill of Materials for a Stock Item in Tally ERP 9

Create Bill of Materials for a Stock Item

A Bill of Materials is a list of constituent items along with quantity details that
can be allotted for the manufacture of a certain product, by-product or likewise.
This facilitates immediate reduction in stock of the item automatically. This
process of listing the items that make up another item is made possible in Tally
by enabling the Bill of Materials Facility.
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Bill of Material (BoM) is created only for those items that are being assembled in-
house. Therefore, you need to specify a BoM at the time of creating a Stock Item
or while altering the stock item. For trading items, you do not need a BoM.

Bill of Material feature is useful for manufacturing organisations and can be set up
through F12: Configure.

Setup Bill of Materials

— Banking &

DRurguce e Go to Gateway of Tally > F12: Configure > select Accts/Inventory Info.

e Set Enable component list details (Bill of Materials)? to Yes .

Central Govt.
Service Master Configuration
Provide aliases along with name ? Yes
Provide language ahiases for name ? No
i State Govt. U —
Services fccoums Aentony
I:I Provide advanced information in masters 7 Yes Allow advanced entries in masters 7 Yes
Provide addresses for ledger accounts 7 Yes Provide part numbers for stock items 7 Yes
3t L Aw Provide contact details 7 Yes Add description for stock items 7 Yes
= Entrance Add notes for ledger accounts 7 No Add remarks for stock items ? Yes
Add description for ledger accounts 7 No Use alternate units for stock tems ? Yes
Enable standard rates for stock items 7 Yes
Specify default ledger allocation for invoicing ? Yes
MBA Enable component list details (Bill of Matenals) ?
Entrance Provide address for Godowns 7 Yes
- R""g::if:: e":""‘ e Go to Gateway of Tally > Inventory Info > Stock Items > Create.
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Test Series e Press F12: Configure (Stock Item Configuration) and set Enable component list
details (Bill of Materials)? to Yes.

Stock Item Configuration
Provide aliases along with name ? Yes
Provide language aliases for name ? No
Allow advanced entries in masters ? Yes
Allow MRP/Marginal for stock items ? No
Allow inclusive of tax for stock items 7 No
Provide part numbers for stock items ? Yes
Add description for stock items ? Yes
Add remarks for stock items ? Yes
Specify default ledger allocation for invoicing ? Yes
_ Use alternate units for stock items ? Yes
Enable standard rates for stock items ? Yes
P Bunking & Enable component list details (Bill of Materials) il Yes |

nsurance
For a Stock Item you can create

(PN @ A Single BOM
ervice
e Multiple BOM

I

m State Govt. [ Single/Multiple BOM with Type of Item.

Services

Single Bill of Material for a Stock Item

Single BOM can be created for a stock item where you use standard set of inputs
to manufacture finished goods.

1
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= Entrance

Let us create a new Stock Item Television and specify BoM.

MBA 1. Go to Gateway of Tally > Inventory Info. > Stock Items > Create

Entrance .
2. In Stock Item Creation screen

o Enter the Stock Item Name , select the appropriate Stock Group and specify the

LD RLL appropriate Unit of Measurement in Unit field
='_  Services

1

o Set Component List : To create the component list required to manufacture the
-Many MOreR rinished goods enable this option to Yes
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Test Series

Mame | Televislon Fart No. :
(aa)
_ e
Rarurkl
Sat/modfy delaull lscgen for imoicing T Ha
o C B s E Undar 1 Primary Samtuery Inbormintion Behavieur
= Category 1 Mot Applicabile
Caosting mathod Fwg. Cost
Units Nos. Is Excise Apphcatia 71 Apphicable i a:g
Sal companants [BOM) 7 Na Setfaller excise detals? Mo pbyuiym oo Prica
i dfkrenca ta B phyte sl Eousting? e
St slsmdnrd it 7 Ha Ignore negatie Balancas 7 N
Enabla cazl rachang 7 He VAT Appicatia I Applicabda Traat a8l sales as new mamtacturs ¥ No

Set'ster VAT dotwlz 7 Mo Troal all purchases &5 consumad 7 No
Trial il fajoclene imwied &2 eerap T Ne

Quantity  Rate per Value Accept 7
Dipening Balance

Note: The Set Components List option will not displayed in Stock Item master on

: enabling the configuration option Allow Component list details (Bill of Material)

= Banking & ,option will display in item master only on entering/ specifying the unit of
LETLETEERN measure in the Units field.

3. Press Enter to view Stock Item Multi Components (M BOM) screen

Central Govt.
ervice 4. In Stock Item Multi Components (M BOM) screen

I

0 Under Name of BOM specify component list Name - Standard and press enter to
view Stock Item Components (BOM) screen

i State Govt.

Services

BOM List of - Television

N LAw Hame of BOR

: [Swndard |
= Entrance

MBA 5. In Stock Item Components (BOM) screen:
Entrance
o BOM Name : By default the BOM Name specified in Stock Item Multi Components
(M BOM) screen will be defaulted and application will not allow to move the

(TR T cursor to BOM Name field.
= Services

1

o Components of : In this field application displays the Name of the Stock Item for
«~many moreg which the components are defined.
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Test Series

o Unit of manufacture : Specify the appropriate number of finished product that
will be manufactured by using the components identified in the component list.

o Item : In this field identify the raw materials which are required to manufacture
the finished goods

o Godown : If there are multiple Godowns or Locations, specify the storage
location of the items from where the items will be used for manufacture.

Di
o
7

Note: The godown option will be displayed only when Maintain multiple Godown
feature is enabled in F11: Features (Inventory Features)

o Quantity : In this field mention the quantity of Raw Material required to
manufacture the finished goods.

Observe to create 1 Television we require 5 different inputs . The Quantity of
inputs consumed to manufacturer finished goods is 1 each of 5 different inputs.

— Bankin
Tl e BoM Name - Standard
Components of - Television
_ Unit of manufacture " 1 nos
ltem Godown Quantity
Central 'Govt.
Service Picture Tube Raw Material Godoum 1 nos
I:I PCB Main Board Raw Material Godowm 1 nos
o I CTCRCL 4 | TV Tuner Card Raw Material Godoum 1 nos
Services
Auto Amplifier Raw Material Godoum 1 nos
Stereo Speakers  Raw Material Godown [ IEGEGzEETD
0 LAW

= Entrance
o Specify other required details in the stock item master and accept the screen.

MBA 6. Creating Manufacturing Journal for a Stock Item with Single Bill of Materials .
NP All the manufacturing transactions can be accounted through a Stock Journal.

o To record manufacture of finished goods in Stock Journal - Alter the Voucher

Type by setting the option Use as a Manufacturing Journal to Yes . Or
Railways & Metro

='"  Services

—
B
L_ |
—
e
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Test Series

o Create a Manufacturing Journal under Stock Journal by setting the option Use as
a Manufacturing Journal to Yes.

Note: Bill of Material should be created before accounting the manufacture of an
item.

7. Go to Gateway of Tally > Inventory Vouchers

Di
o
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8. Select the button F7: Stk. Jrnl or press Alt + F7. If you have created a new
voucher type Manufacturing Journal , a pop-up menu will be displayed with the
options default Stock Journal and Manufacturing Journal.

Voucher e

Mame i Manufacturing Journal
List of Types

Manufacturing Journal
Stock Journal

— Banking &
nsurance

Select Manufacturing Journal to view the Manufacturing Journal voucher creation
Central Govt. SISl

ervice
o Name of Product : Select the product which needs to be manufactured from the
List of Items.

I

m Stgte \LA&t o BoM Name : In this field the BoM created for the stock item will be displayed
ervices 2 . . )
automatically with one more option Not Applicable .

Note: The list of Raw materials required for the manufacture of finished goods
3t LAW will be displayed in Components (Consumption) side based on the BOM defaulted.
= Entrance

o Godown : Select the godown where you would like to place the produced goods.

Note: Godown option will be displayed only when Maintain multiple Godown
feature is enabled in F11: Features (Inventory Features)

MBA

Entrance
o Quantity : In this field specify the quantity of finished goods manufactured.
LCTTR R ETE o Components (Consumption) : In this section the components required to

=" Services manufacture the finished goods will be displayed automatically based on the
components defined in the BoM.

i
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Test Series Quantity of Raw material will be defaulted based on the quantity requirement
defined in the BOM multiplied by the Quantity of finished goods manufactured.
The completed Manufacturing Journal is displayed as shown

Inwenlory Voudher Creation C Co 3 C
o CBSE ==X 1uan-2011
7 Saturday

Kanulacmire of Materials

Name of Proguct | Television Bol Mama - Saandard Gogonn: Finished Goods Godawn Oty 10 nes:
% of Cost allocation 100 %

I

7\ I E Companents {Co plion) Co-Products | By-Products | Scrap
u f Hamie of Hem Godown Hame of ltem Gadoan % of Cost
e Quaniity Rate Aumouinit sllocation Quantity Rt
Picture Tubs Faw Matenal Godewe 1 End of List
1 mos 2,500 00Mhes 25,000.00
PCB Main Board Faw Mateial Godews
10 s 1,500, 00hes 15, 000,00
TV Tuner Card Foaw Material Godéwe
Wnes 750 00hes T.500.00
At Amplilier P Wil Gokewe:
Woras 120000508 1200000
Stered Speaker  Faw Wi Gadien
_ B o
Cost of Components : T4, 500,00
Banki & Type of Addl. Cost Yago
1 an Ing < End of List
Insurance
Effective Cost 7950000
Allocation 1o Prismany Rem T9,500.00

cel“l'ﬂi GO“- 50 nos 74500 00| Efioctive Rats for Primary tem 7 950 00

h (a1 —
ervice :

Multiple Bill of Material for a Stock Item

m State Govt. Multiple BOM can be created for a stock items where you use varying set of
EAICCER components to manufacture a specific finished goods based on the availability of
goods or customer requirements.

Il

LAW The facility to create Multiple Bill of Materials for Stock Item has been provided in
S PP Tally.ERP 9 Release 3.0. Where you can create multiple BOM with different
component list for a stock item & appropriate BOM can be selected in the
manufacturing Voucher.

)

-

MBA This feature will be useful where you are using different components to
AULLEEEE manufacture the same stock item based on the customer requirement

Il

Example : Customer A wants Television to be manufactured with specific brand of
Railways & Metro Picture Tube . Where as other customers has not specified any such

=  Services specifications. In this scenario ABC company needs 2 BOM, one for Customer A as

per his component specification & other may be a standard BOM for all other

~many more customers.
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LT 16 create multiple Bill of Material

1. Go to Gateway of Tally > Inventory Info. > Stock Items > Create

2. In Stock Item Creation screen:

o Enter the Stock Item Name , select the appropriate stock group and specify the
appropriate unit of measurement in Unit field

Di
o
7

o Set Component List : To create the component list required to manufacture the
Finished goods enable this option to Yes and press Enter to view Stock Item Multi
Components (M BOM) screen

o In Stock Item Multi Components (M BOM) screen, under Name of BOM specify
component list Name - Customer A a nd press enter to view Stock Item
Components (BOM) screen.

If BOM is specifically created for a specific customer/sale you can enter the
customer or sale name in Name of BOM field to identify the BOM while recording
manufacturing transaction.

— Banking &
nsurance

o In Stock Item Components (BOM) screen: BOM Name : By default the BOM Name
(T e specified in Stock Item Multi Components (M BOM) screen will be defaulted and
ervice application will not allow to move the cursor to BOM Name field.

I

o Components of : In this field application displays the Name of the Stock Item for
which the components are defined.

i State Govt.

Servi
AL o Unit of Manufacture: Specify the appropriate number of finished product that

will be manufactured by using the components identified in the component list.

|

>
=

' o Item : In this field identify the raw materials which are required to manufacture
& L LLLLEE the finished goods

o Godown : If there are multiple Godowns or Locations, specify the storage
MBA location of the items from where the items will be used for manufacture.

Entrance . o . . . :

o Quantity : In this field mention the quantity of Raw Material required to

manufacture the finished goods.

Il

Railways & Metro
=°_  Services
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Test Series
| Boll Name - Customer A |
Components of . Television
_ Unit of manufacture - 1 nos
Item Godown Quantity
| Picture Tube - BPL | Raw Material Godoum 1 nos
PCB Main Board  Raw Material Godoum 1 nos
TV Tuner Card Raw Material Godoum 1 nos
Auto Amplifier Raw Material Godoum 1 nos
Stereo Speakers  Raw Material Godow [ EEGEGEEES

— Banking & o Press Enter to save the Stock Item components for BOM - Customer A and to
WLIU LI view Stock Item Multi Component screen

o In Stock Item Multi Component screen enter the second Bill of Material hame-

ool Gt Standard in Name of BOM field

ervice
o In Stock Item Components (BOM) screen specify the Unit of Manufacture, Item,

Godown and Quantity details as shown

I

m Stg:reﬂGc:svt. Bol Mame . Standard
Components of - Television
I:l Unit of manufacture - 1nos
ltem Godown Quantity
T Y\
= Entrance Picture Tube Raw Material Godoum 1 nos
I:I PCB Main Board Raw Material Godown 1 nos
MBA TV Tuner Card Raw Material Godoum 1 nos
Entrance
Auto Amplifier Raw Material Godoum 1 nos
I:I Stereo Speakers  Raw Material Godown [ENT™
Railways & Metro

='"  Services
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Test Series

BOM List of - Television
Name of BON

Customer &
Standard

Note: In the above scenario for Stock item - Television we have created 2 BOM .
Similarly you can create multiple BOM with different component list for the stock
items.

Di
o
7

3. Specify other required details in the stock item master and accept the screen.

— Banking &
" Insurance

Central 'Govt.
ervice

I

i State Govt.

Services

+s _LAW

= Entrance

MBA

Entrance

Railways & Metro
=°_  Services

—
B
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—
B

.Many more

abhyasonline.in

Corporate Office : ABHYAS ACADEMY, Near Govt. PG College, Ambala Cantt., Haryana (India)
www.abhyasonline.in @ (+91)94165-41198, 81689-25411

@ abhyasonline.info@gmail.com Follow Us: 'f y » E




