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TCS in Tally ERP 9:
TCS stands for Tax Collected at Source. It is a tax that sellers collect from buyers at the time of sale. In India, certain goods and services require the seller to collect a percentage of the sale amount as tax, which is then deposited with the government.

How TCS Works:

1. Applicable Goods and Services: TCS is applicable on specific transactions such as sale of scrap, liquor, tendu leaves, etc.

2. Collection by Seller: The seller collects TCS from the buyer along with the sale amount.

3. Deposit with Government: The collected tax is deposited with the government, and the seller files TCS returns.

4. TCS Certificate: The seller issues a TCS certificate to the buyer, which the buyer can use to claim the tax credit.

Setting Up TCS in Tally ERP 9:

Step 1: Enable TCS in Tally ERP 9
· Go to Gateway of Tally > F11: Features > (F3) Statutory & Taxation.

· Set Enable Tax Collected at Source (TCS) to Yes.


· Enter the TAN registration number.

· Enter the Tax Deduction Account Number (TAN).

· Select the Collector Type.

· Enable the option Set/alter details of person responsible.

· Enter the relevant details.
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· Press Enter

Step 2: Create TCS Ledger
· Go to Gateway of Tally > Accounts Info. > Ledgers > Create.

· Name the ledger (e.g., TCS ON Timber) .

· Under Group, select Duties & Taxes.

· Set Type of Duty/Tax to TCS.

· Set Nature of Goods according to the item (e.g., Timber).

· Enter the TCS rate in the Percentage of Calculation field.
· With PAN 2.5% & Without PAN 5%.
· Press Enter to save.
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Step 3: Creating Party Ledger (TCS)

You can create a ledger for your customers under sundry debtors and also set their TCS details.

· Go to Gateway of Tally > Accounts Info. > Ledgers > Create

· Enter the Name (Chandra Furniture) .

· Select Sundry Debtor as the group name in the Under field.

· Enable the option Maintain bill-by-bill , if required.

· Enable the option Is TCS Applicable to yes.

· Select a Collectee Type in the Buyer/Lessee field (Company Resident).

· Enter the Name of the service provider under Mailing Details .

· Enter the Address .

· Select the Country from the List of Countries .

· Select the State from the List of States .

· Enter the PIN Code .

· Enable Provide Bank Details , if required.

· Enter the PAN under Tax Information .

· Enable the option Provide PAN Details to enter PAN details of the party. 
The Ledger Creation screen appears as shown below:
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· Press Enter to save the details.

Step 4: Create Sales Ledger
· Go to Gateway of Tally > Accounts Info. > Ledgers > Create.

· Name the ledger (sales).

· Under Group, select Sales Accounts.

· Set Type of Ledger: Set to not applicable.
· Is GST is applicable: Set to not applicable
· Is TCS is applicable: Set to Applicable
· Set Nature of Goods according to the item (e.g., Timber).

· Include is assessable value calculation for: Set to Not Applicable
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· Press Enter to save the details.

Step 5: Create Timber Stock Item
· Go to Gateway of Tally > Inventory Info. > Stock Items > Create.

· Name: Timber (or specific types like Wood).

· Under: Select Wood (Create Stock Group Alt+C).

· Units: Select TON (Create Stock Unit Alt+C).

· Is GST Applicable: Set to Not Applicable

· Is TCS Applicable: Set to Applicable.
· Nature of Goods: Select Timber .

· Enter the opening balance of Timber.
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· Press Enter to save the details
Step 6: Record Sales with TCS
Recording Sales Transaction (TCS)

Sales of TCS Goods

For example , Sujatha Timer Company trade in timber that is obtained from forest lease. This is subject to TCS at 2.5%. On 6-4-2015, Sujatha Timber Company sold 100 metric ton (MT) at ₹ 7,500/MT of timber to Chandra Furniture.

1. Go to Gateway of Tally > Accounting Vouchers > F8: Sales > Item Invoice

2. Enter the Ref. , if required.

3. Select Chandra Furniture in the Party's A/c Name field.

4. Select the sales ledger from the List of Ledger Accounts .

5. Select Timber from the List of Stock Items .

6. Enter 100 in the Quantity field.

7. Enter 7500 in the Rate field. The Amount will be automatically calculated.

8. Press Enter from the Amount field.

9. Press Enter.

10. Select the TCS ledger which is created under Duties and Taxes. The TCS amount will get calculated automatically.

11. Press Enter.

12. Enter Narration, if required. The Sales invoice appears as shown below:

13. Press Enter to save the invoice.
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Step 5: View TCS Reports
· Go to Gateway of Tally > Display > Statutory Reports > TCS Reports > Form 
    27 EQ.

· You can view details like TCS Collected, TCS Payable, etc.
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